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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

DIRECTORS' REPORT

Your Directors present their report on North Sydney Leagues' Club Limited and its controlled entity
(the company) for the financial year ended 31 December 2023.

Directors

The following table sets out the Directors of the company at any time during or since year end of the
financial year and the number of board meetings held and attended by each Director in the financial year.

Name of Director Club Position Total number of Total number of
Directors meetings | Directors meetings

attended whilst in office

Mark Holman President 11 12

Diane MacLean Vice President 11 12

Terence Keen Director 12 12

Wayne G Bennett Director 12 12

Bob Anthony Director 11 12

Justin Owen Director 11 12

Daniel Dickson Director 11 12

Jane Magor Director 11 12

Number of Directors meetings 12

Information on Directors

Name of Director Qualifications Experience

Mark Holman

Chartered Accountant

- President of North Sydney Leagues' Club Ltd since December 2010
- Vice President of North Sydney Leagues' Club Ltd from May 2008 to
December 2010

- Director of North Sydney Leagues' Club Ltd since May 2006

- Member of the Seagulls Masterplan Committee

- Member of the Audit and Finance Committee

- Member of the Risk and Governance Committee

- Director of Carlson Hotels Asia Pacific Holdings Pty Ltd, which
operates the Radisson chain of hotels throughout Australia

Diane MacLean

Retired Lawyer

- Vice President of North Sydney Leagues' Club Ltd since January
2023

- Director of North Sydney Leagues' Club Ltd since March 2020

- Chair of the Risk and Governance Committee

- Member of the Responsible and Sustainable Gaming Committee
- Formerly a General Counsel with Telstra

- Solicitor of the High Court of Australia and of the Supreme Court of
NSW 1976 to 2014

- Director Intech Credit Union Limited 1995 to 2013

- Director Dunmore Lang Colleges Limited 1984 to 1998

- Graduate, Australian Institute of Company Directors

Terence Keen

Certified Work Place Trainer &
Assessor in Hospitality

- Director of North Sydney Leagues' Club Ltd since May 2006
- Member of the Seagulls Masterplan Committee

- Member of the Seagulls Intraclub Committee

- Member of the Seagulls Disciplinary Committee

- SRLFC Administrator from 1999-2002

- SRLFC CEO 2003, 2010-2013

- SRLFC Director 2005-2009, 2021-present
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

DIRECTORS' REPORT

Name of Director Qualifications

Experience

Wayne G Bennett Electronics and communications
AQF diploma level

Qualified single engine jet pilot
1980's

- Director of North Sydney Leagues' Club Ltd since January 2016

- Member of the Seagulls Masterplan Committee

- Secretary of North Sydney Leagues Social Golf Club for in excess of
15 years

- Telstra technical officer

- Naval fleet air arm pilot course 81/82

- Network engineer Computer Sciences Australia

- Owner/manager of a data communications company 1984 to present

Bob Anthony Tweed Shire Council
Communications Officer

- Director of North Sydney Leagues' Club Ltd since March 2019

- Member of the Seagulls Masterplan Committee

- Member of the Seagulls Intraclub Committee

- Member of the inaugural Seagulls Rugby League Club Hall of Fame
Committee

- Board Member of the Youth Music Venture charity initiative on the
Gold Coast

- Former editor of both the Tweed Daily News and The Gold Coast Sun
newspapers with more than 33 years in the media industry

- Magazine producer and columnist

Justin Owen Lawyer - Director of North Sydney Leagues' Club Ltd since May 2019
- Director of North Sydney District Rugby League Football Club since
January 2016
- Company Secretary of North Sydney District Rugby League Football
Club since July 2016
- Deputy President, Administrative Appeals Tribunal, Commonwealth
of Australia
- Lawyer, Supreme Courts of NSW & Victoria
- Previously held senior roles in banking and with ASIC
- Former General Manager, Australian Hotels Association (NSW)
- Graduate, Australian Institute of Company Directors
Daniel Dickson Managing Director of multiple - Director of North Sydney Leagues' Club Ltd from June 2020 to March
businesses 2021; since April 2021
- Chair of Audit and Finance Committee
- Chairman of North Sydney District Rugby League Football Club since
March 2020
- Director of multiple private companies
- Business experience across multiple businesses from import &
distribution, marketing, manufacturing and education
- Strong experience in strategy and people management
Jane Magor Experienced governance and - Director of North Sydney Leagues' Club Ltd since January 2023

not-for-profit professional

- A senior specialist with significant experience and knowledge of the
private wealth and Australian not-for-profit sector

- A strong operational leader who works in partnership with
communities, families and trustees.

- Works extensively with philanthropists and not-for-profit organisations
across Australia to support them in building their capacity to deliver on
their mission and demonstrate the outcomes of their work

- Strong governance background, having completed a Bachelor of
Business (QUT) and is a Graduate of the Australian Institute of
Company Directors

Operating results

The loss of the company for the financial year after providing for income tax amounted to $3,641,425.

Short-term objectives

Connecting our community, putting people at the centre of everything we do.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

DIRECTORS' REPORT

Long-term objectives
To become the community's social, recreational and entrepreneurial hub.

Strategy for achieving the objectives

Norths Collective's Strategic Plan focuses on:

- Investing in sustainable operations

- Engaging community with innovative and consistent experiences
- Investing in its people and encouraging diversity

- Creating a progressive ESG Culture

Principal activities

The principal activities of the company during the course of the financial year consisted of the conduct and
promotion of licensed social and sporting clubs, the provision of sporting and recreation facilities to
members of the company, and the propagation of Rugby League and numerous other sports and community
initiatives.

How these activities assist in achieving the objectives

The principal activities of the company contributed to achieving the objectives by providing a stable base of
operations. This ensured the financial position of the company remained stable and generated funds to meet
the demands of the company and maintain high levels of service to members and guests.

Performance measurement and key performance indicators

Performance is assessed regularly against rolling forecasts, strategic plans and industry benchmarks using
various financial and non-financial metrics and analysis to measure whether strategic initiatives have been
effective in achieving the company's short and long term objectives.

A number of KPI's are employed by the company in order to measure, monitor and improve the company's
performance and to achieve the company's objectives through sound financial management.

Board committees

The Board maintains two advisory committees to examine issues relating to financial audit, governance and
risk management.

The Audit and Finance Committee consists of Daniel Dickson as Chair, Mark Holman and Jane Magor. The
Committee meets approximately three times a year with the company auditors to review their reports and
audit findings.

The Risk and Governance Committee consists of Diane MacLean as Chair, Daniel Dickson and Jane
Magor. It meets approximately 10 times a year and identifies risks and governance matters faced by the
company and makes proposals to the Board as to how to proactively manage them.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

DIRECTORS' REPORT

Members' limited liability

The company is incorporated under the Corporations Act 2001 and is a company limited by guarantee. If the
company is wound up the constitution states that each member is required to contribute a maximum of
$4.00 towards meeting any outstanding obligations of the company. At 31 December 2023 the total amount
that members of the company are liable to contribute if the company is wound up is $245,500.

Auditor's Independence Declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act
2001 is set out on page 5.

Signed in accordance with a resolution of the Board of Directors:

Director: — C—Q/»Q)JQAMQ, Q,/

Mark Holman

Diane MacLean

Director:

Dated this 15th day of April 2024
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(02) 8522 4500
a e r info@mahergroup.com.au
Suite 6, 1 Box Road,
‘ ; r 0 u p Caringbah NSW 2229

mahergroup.com.au

AUDITOR'S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF
NORTH SYDNEY LEAGUES' CLUB LIMITED

| declare that, to the best of my knowledge and belief, during the year ended 31 December 2023 there have
been:

() no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

(i) no contraventions of any applicable code of professional conduct in relation to the audit.

Maher Group Assurance Pty Limited

oJATL

J\éson Maher

Taren Point

Dated this 15th day of April 2024

| Finance Broking | Business Advisory

Liability limited by a scheme approved under Professional Standards Legislation
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY

ABN: 92 000 147 544

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
$ $

Revenue 70,955,840 66,416,991

70,955,840 66,416,991
Cost of sales (9,838,448) (9,050,074)
Community donations, sponsorship and promotions (4,541,090) (3,737,395)
Depreciation and amortisation expenses (4,479,455) (3,964,208)
Employee benefits expenses (28,592,690) (25,679,619)
Entertainment expenses (1,061,872) (1,173,858)
Facilities and contract services (5,198,163) (4,826,094)
Finance costs (1,831,326) (1,108,922)
Gaming tax and compliance (8,048,426) (7,986,485)
Member operational expenses (1,205,474) (1,242,807)
Rates, utilities and waste (2,512,510) (1,986,292)
Repairs and maintenance (1,230,423) (1,431,987)
Other operational expenses (6,973,991) (6,326,975)
tL:xSS before unrealised gains / losses and income (4,558,028) (2,097,725)
Unrealised gain/(loss) on derivatives (25,693) 934,306
Loss before income tax (4,583,721) (1,163,419)
Income tax revenue / (expense) 942,296 1,164,784
(Loss) / Profit for the year (3,641,425) 1,365
Other comprehensive income
Revaluation increment (decrement) 2,533,278 -
Gain on amalgamation 4,660,001 -
Other comprehensive income for the year net of 7193.279 )
tax T
Total comprehensive income for the year 3,551,854 1,365
Total comprehensive income attributable to members
of the entity 3,551,854 1,365

The accompanying notes form part of these financial statements.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023

2023 2022

Note $ $
CURRENT ASSETS
Cash and cash equivalents 5 2,195,888 2,478,084
Trade and other receivables 6 235,058 149,864
Inventories 7 694,793 699,558
Other current assets 8 1,351,646 1,202,093
TOTAL CURRENT ASSETS 4,477,385 4,529,599
NON-CURRENT ASSETS
Financial assets 9 42,923 42,923
Property, plant and equipment 10 127,778,844 119,127,581
Intangible assets 11 816,843 736,843
Right-of-use assets 14 4,017,484 4,251,278
Deferred tax assets 4 2,923,836 2,306,966
TOTAL NON-CURRENT ASSETS 135,579,930 126,465,591
TOTAL ASSETS 140,057,315 130,995,190
CURRENT LIABILITIES
Trade and other payables 12 10,488,190 10,100,834
Financial liabilities 13 1,841,220 4,601,705
Lease liabilities 14 189,481 155,663
Provisions 15 3,023,705 2,608,006
Other current liabilities 16 1,204,602 1,251,589
TOTAL CURRENT LIABILITIES 16,747,198 18,717,797
NON-CURRENT LIABILITIES
Trade and other payables 12 584,698 628,243
Financial liabilities 13 25,271,708 18,950,812
Lease liabilities 14 3,902,814 4,122,345
Provisions 15 202,425 79,671
Deferred tax liabilities 4 1,276,054 722,213
Other non-current liabilities 16 1,978,234 1,231,779
TOTAL NON-CURRENT LIABILITIES 33,215,933 25,735,063
TOTAL LIABILITIES 49,963,131 44,452,860
NET ASSETS 90,094,184 86,542,330
MEMBERS' EQUITY
Reserves 17 73,188,627 65,995,348
Retained earnings 18 16,905,557 20,546,982
TOTAL MEMBERS' EQUITY 90,094,184 86,542,330

The accompanying notes form part of these financial statements.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY

ABN: 92 000 147 544

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

Balance at 1 January 2022
Profit attributable to members
Balance at 31 December 2022
Loss attributable to members
Other comprehensive income -
Movement in reserves

Balance at 31 December 2023

The accompanying notes form part of these financial statements.

Note

17

Asset Capital
Retained Revaluation Redemption Amalgamation
earnings Reserve Reserve Reserve Total
$ $ $ $ $
20,545,617 52,204,290 163,132 13,627,926 86,540,965
1,365 - - - 1,365
20,546,982 52,204,290 163,132 13,627,926 86,542,330
(3,641,425) - - - (3,641,425)
- 2,533,278 - 4,660,001 7,193,279
16,905,557 54,737,568 163,132 18,287,927 90,094,184
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers and others 71,568,172 67,002,980
Payments to suppliers and employees (68,745,116) (61,622,939)
Interest received 1,942 9,914
Finance costs paid (1,551,177) (911,279)
Net cash provided by operating activities 25 1,273,821 4,478,676
CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant and equipment - 131,764
Proceeds from amalgamation 22,127 -
Payments for property, plant and equipment (4,194,002) (8,214,079)
Payments for intangibles - (63,607)
Net cash used in investing activities (4,171,875) (8,145,922)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from borrowings 6,157,205 3,666,613
Repayment of borrowings (1,796,416) (2,964,044)
Repayment of operating leases (385,786) (178,621)
Net cash provided by financing activities 3,975,003 523,948
Net increase (decrease) in cash held 1,076,949 (3,143,298)
Cash at beginning of financial year 1,118,939 4,262,237
Cash at end of financial year 25 2,195,888 1,118,939

The accompanying notes form part of these financial statements.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Summary of Significant Accounting Policies

The financial statements cover North Sydney Leagues' Club Limited and its controlled entity (the
company). North Sydney Leagues' Club Limited is a company limited by guarantee, incorporated
and domiciled in Australia.

Basis of Preparation

The financial statements are general purpose financial statements that have been prepared in
accordance with Australian Accounting Standards - Simplified Disclosures and Interpretations
issued by the Australian Accounting Standards Board (AASB) and the Corporations Act 2001. The
company is a not-for-profit entity for financial reporting purposes under Australian Accounting
Standards.

The financial statements, except for the cash flow information, have been prepared on an accruals
basis and are based on historical costs, modified, where applicable, by the measurement at fair
value of selected non-current assets, financial assets and financial liabilities.

The financial statements are presented in Australian dollars, which is the company's functional
currency, and have been rounded to the nearest dollar.

Material accounting policies adopted in the preparation of these financial statements are presented
below and have been consistently applied unless otherwise stated.

The financial statements were authorised for issue on 15 April 2024 by the Directors of the
company.

Basis of Consolidation

The consolidated financial statements incorporate the assets and liabilities of the subsidiary of North
Sydney Leagues' Club Limited as at 31 December 2023 and the results of the subsidiary for the
year then ended. North Sydney Leagues' Club Limited and its subsidiary together are referred to in
these financial statements as 'the company'.

Subsidiaries are all those entities over which the consolidated entity has the power to govern the
financial and operating policies so as to obtain benefits from its activities. In assessing the power to
govern, the existence and effect of holdings of actual and potential voting rights are considered.

All inter-group balances and transactions between entities in the consolidated group, including any
unrealised profits or losses, have been eliminated on consolidation.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Accounting Policies

Cash and Cash Equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments
which are readily convertible to known amounts of cash and which are subject to an insignificant
risk of change in value.

Trade and Other Receivables

Trade receivables are recognised initially at the transaction price (i.e. cost) and are subsequently
measured at cost less provision for doubtful debts. Receivables expected to be collected within 12
months of the end of the reporting period are classified as current assets. All other receivables are
classified as non-current assets.

At the end of each reporting period, the carrying amount of trade and other receivables is reviewed
and an allowance for doubtful debts is recognised when there is objective evidence that individual
receivables are not recoverable.

Inventories

Inventories are measured at the lower of cost and net realisable value. Costs are assigned on a
weighted-average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the costs necessary to make the sale. Net realisable value is
estimated using the most reliable evidence available at the reporting date and inventory is written
down through an obsolescence provision if necessary.

Financial Assets

Financial assets are initially recognised on the cost basis, including acquisition charges associated
with the financial asset. The carrying amounts of financial assets are reviewed annually by the
directors. The recoverable amounts are assessed from the quoted market value for shares in listed
companies or the underlying net assets for other non listed corporations. The expected net cash
flows from investments have not been discounted to their present value in determining the
recoverable amounts, unless otherwise stated.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable,
any accumulated depreciation.

Property

Freehold land and buildings are shown at their fair value (being the amount for which an asset could
be exchanged between knowledgeable willing parties in an arm's length transaction), based on
periodic, but at least triennial, valuations by external independent valuers, less accumulated
depreciation for buildings.

In the periods when the freehold land and buildings are not subject to an independent valuation, the
directors conduct directors' valuations to ensure the land and building's carrying amount is not
materially different to the fair value.

Increases in the carrying amount arising on revaluation of land and buildings are credited to a
revaluation reserve in equity. Decreases that offset previous increases of the same asset are
recognised against fair value reserves directly in equity; all other decreases are recognised in profit
or loss.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.

Plant and Equipment

Plant and equipment are measured on the cost basis and are therefore carried at cost less
accumulated depreciation and any accumulated impairment losses.

In the event the carrying value of plant and equipment is greater than the estimated recoverable
amount, the carrying value is written down immediately to the estimated recoverable amount. A
formal assessment of recoverable amount is made when impairment indicators are present.

The cost of fixed assets constructed within the company includes the cost of materials, direct
labour, borrowing costs and an appropriate proportion of fixed and variable overheads.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the company and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the statement of comprehensive income during the financial period in
which they are incurred.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Depreciation

The depreciation method and useful life used for items of property, plant and equipment (excluding
freehold land) reflects the pattern in which their future economic benefits are expected to be
consumed by the company. Depreciation commences from the time the asset is held ready for use.
Leasehold improvements are depreciated over the shorter of either the unexpired period of the
lease or the estimated useful lives of the improvements. The depreciation method and useful life of
assets is reviewed annually to ensure they are still appropriate.

The depreciation rates used for each class of depreciable asset are:

Class of Fixed Asset Depreciation Rate
Buildings & Refurbishments 2.0% - 10.0%
Plant & Equipment 5.0 - 33.0%

The useful life for each class of depreciable asset are:

Class of Fixed Asset Useful Life
Buildings & Refurbishments 10 - 50 Years
Plant & Equipment 3-20 Years

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period. The Directors have previously reviewed the useful life building and
refurbishment assets and adjusted the depreciation rates from 2.5% to 2.0%.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains or losses are recognised in profit or loss. When revalued assets are sold, amounts
included in the revaluation surplus relating to that asset are transferred to retained earnings.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Leases

The company as a lessee

The company assesses whether a contract is or contains a lease, at inception of a contract. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. In such instances, the company recognises
a right-of-use asset and a corresponding lease liability with respect to all lease agreements, except
for short term leases, cancellable leases that if cancelled by the lessee the losses associated with
the cancellation are borne by the lessor and low value leased assets. For these leases, the
company recognises the lease payments as an operating expense on a straight-line basis over the
term of the lease unless another systematic basis is more representative of the time pattern in
which economic benefits from the leased assets are consumed.

Measurement and presentation of lease liability

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be
readily determined, the company uses its incremental borrowing rate.

The following items are also included in the measurement of the lease liability:
Fixed lease payments offset by any lease incentives;
Variable lease payments, for lease liabilities which are tied to a floating index;
The amounts expected to be payable to the lessor under residual value guarantees;

The exercise price of purchase options (if it is reasonably certain that the option will be
exercised); and

Payments of penalties for terminating leases, if the lease term reflects the lease terminating
early.

The lease liability is separately disclosed on the statement of financial position. The liabilities which
will be repaid within twelve months are recognised as current and the liabilities which will be repaid
in excess of twelve months are recognised as non-current.

The lease liability is subsequently measured by reducing the balance to reflect the principal lease
repayments made and increasing the carrying amount by the interest on the lease liability.

The company is required to remeasure the lease liability and make an adjustment to the right of use
asset in the following instances:

The term of the lease has been modified or there has been a change in the company assessment
of the purchase option being exercised, in which case the lease liability is remeasured by
discounting the revised lease payments using a revised discount rate;
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

A lease contract is modified and the lease modification is not accounted for as a separate lease,
in which case the lease liability is remeasured by discounting the revised lease payments using a
revised discount rate; and

The lease payments are adjusted due to changes in the index or a change in expected payment
under a guaranteed residual value, in which cases the lease liability is remeasured by
discounting the revised lease payments using the initial discount rate. However, if a change in
lease payments is due to a change in a floating interest rate, a revised discount rate is used.

Measurement and presentation of right-of-use asset

The right-of-use assets recognised by the company comprise the initial measurement of the related
lease liability, any lease payments made at or before the commencement of the contract, less any
lease incentives received and any direct costs. Costs incurred by the company to dismantle the
asset, restore the site or restore the asset are included in the cost of the right-of-use asset.

It is subsequently measured under the cost model with any accumulated depreciation and
impairment losses applied against the right-of-use asset. If the cost of the right-of-use asset reflects
that the company will exercise a purchase option, the right-of-use asset is depreciated from the
commencement date to the end of the useful life of the underlying asset. Otherwise, the company
depreciates the asset over the shorter period of either the useful life of the asset or the lease term.
The depreciation starts at the commencement date of the lease and the carrying value of the asset
is adjusted to reflect the accumulated depreciation balance.

Any remeasurement of the lease liability is also applied against the right-of-use asset value.

Intangibles
Goodwill
Goodwill is calculated as the excess of the sum of:

(i) the consideration transferred;
(i) any non-controlling interest; and
(iii) the acquisition date fair value of any previously held equity interest;

over the acquisition date fair value of net identifiable assets acquired.

The value of goodwill recognised on acquisition of each subsidiary in which the company holds less
than a 100% interest will depend on the method adopted in measuring the aforementioned
non-controlling interest. The company can elect to measure the non-controlling interest in the
acquiree either at fair value (‘full goodwill method") or at the non-controlling interest's proportionate
share of the subsidiary's identifiable net assets (‘proportionate interest method’). The company
determines which method to adopt for each acquisition.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Under the 'full goodwill method', the fair values of the non-controlling interests are determined using
valuation techniques which make the maximum use of market information where available.

Goodwill - fair value / equity accounting

Fair value uplifts in the value of pre-existing equity holdings are taken to the statement of profit or
loss and other comprehensive income. Where the investment has been equity accounted, any credit
reserve balances are recycled to the statement of profit or loss and other comprehensive income.

Goodwill - net identifiable assets acquired

In determining the net identifiable assets acquired, contingent liabilities of the acquiree are included
to the extent to which they represent a present obligation and can be measured reliably.

Goodwill - acquisitions of subsidiaries

Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill on acquisition of
associates is included in investments in associates.

Goodwill - testing for impairment

Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses.
Gains and losses on the disposal of an entity include the carrying amount of goodwill related to the
entity sold.

Goodwill - accounting for changes in ownership interest in subsidiary

Changes in the ownership interests in a subsidiary are accounted for as equity transactions and do
not affect the carrying values of goodwill.

Poker machine entitlements

Poker machine entitlements are carried at cost less accumulated impairment losses. Poker machine
entitlements are not amortised as they are deemed to have an indefinite useful life. Poker machine
entitlements are tested for impairment annually.

Other intangibles

The company owns licences in certain holiday units in Fingal Bay. Licences held by the company
are considered to be intangible assets with an indefinite life as there is no set term to the contractual
agreement. As a result the licences are not subject to amortisation. Instead the licences are tested
for impairment annually and are carried at cost less accumulated impairment losses.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Amortisation

Amortisation is recognised in profit or loss on a straight line basis over the estimated useful lives of
intangible assets from the date that they are available for use.

Amortisation methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.

Trade and Other Payables

Trade and other payables represent the liabilities at the end of the reporting period for goods and
services received by the company that remain unpaid.

Trade payables are recognised at their transaction price. The carrying values are considered to be a
reasonable approximation of the fair values. Trade payables are obligations on the basis of normal
credit terms.

Employee Benefits

Provision is made for the company's liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits have been measured at the
amounts expected to be paid when the liability is settled, plus related on-costs.

Contributions are made by the company to an employee superannuation fund and are charged as
expenses when incurred.

Revenue and Other Income

Revenue is recognised when the amount of the revenue can be measured reliably, it is probable
that economic benefits associated with the transaction will flow to the company and specific criteria
relating to the type of revenue as noted below, has been satisfied.

All revenue is stated net of the amount of goods and services tax (GST).

Revenue is measured at the fair value of the consideration received or receivable and is presented
net of returns, discounts and rebates.

Sale of goods

Revenue from the sale of goods comprises revenue earned from the provision of food, beverage
and other goods to members and other patrons and is recognised at the point the goods are
provided as this corresponds to the transfer of significant risks and rewards of ownership of the
goods.
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AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Rendering of services

Revenue from rendering of services comprises revenue from gaming facilities together with other
services to members and other patrons and is recognised when the services are provided.

Interest revenue

Interest revenue is recognised using the effective interest rate method.

Dividend revenue

Dividends are recognised when the right to receive payment is established.

Membership subscriptions

Membership subscriptions paid in advance are initially recognised as a liability. Revenue is
recognised on a straight line basis over the membership period, based on the membership category
for which subscriptions have been received.

Sale of property, plant and equipment

The gain or loss on disposal of property, plant and equipment is calculated as the difference
between the carrying amount of the asset at the time of disposal and the net proceeds on disposal
(including incidental costs) and is recognised as other income or other expenses at the date control
of the asset passes to the buyer.

Other income

Other income is recognised on an accruals basis when the company is entitled to it.
Borrowing Costs
All borrowing costs are recognised as an expense in the period in which they are incurred.

Business Combinations

Club amalgamations are accounted for in accordance with AASB 3 Business Combinations using
the acquisition method, with transaction costs directly attributable to the amalgamation forming part
of the acquisition costs.

This method involves recognising the fair values of the identifiable assets acquired and liabilities
assumed. The difference between the above items represents gain on amalgamation in other
comprehensive income.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Tax Office. In these circumstances,
the GST is recognised as part of the cost of acquisition of the asset or as part of an item of the
expense. Receivables and payables are shown inclusive of GST.

Income Tax

The income tax expense for the year is the tax payable on the current year's taxable income. The
tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted by the reporting date.

Deferred income tax is provided on all temporary differences at the reporting date between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax assets and liabilities are recognised at the tax rates expected to apply when the assets
are recovered or the liabilities are settled. Current and deferred tax is recognised as an expense in
the income statement except when it relates to items credited or debited directly to equity, in which
case the deferred tax is also recognised directly in equity.

Deferred tax assets are recognised to the extent that it is probable that sufficient taxable profits will
be available, against which deductible temporary differences can be utilised.

The amount of benefits brought to account or which may be realised in the future is based on the
assumption that no adverse change will occur in income taxation legislation, and the anticipation
that the company will derive sufficient future assessable income to enable the benefit to be realised
and comply with the conditions of deductibility imposed by the law.

Comparatives

Comparative figures have been adjusted to conform to changes in presentation for the current
financial year.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Critical Accounting Estimates and Judgments

The preparation of the financial statements requires management to make estimates and
judgements regarding assumptions about current and future events affecting transactions and
balances.

These estimates and judgements are based on the best information available at the time of
preparing the financial statements, however as additional information is known then the actual
results may differ from the estimates.

The significant estimates and judgements made have been described below.
Key estimates - Estimation of useful lives of assets

The company determines the estimated useful lives and related depreciation and amortisation
charges for its property, plant and equipment and finite life intangible assets. The useful lives could
change significantly to those estimated.

Key judgments - Impairment of non-financial assets

The company assesses impairment of non-financial assets at each reporting date by evaluating
conditions specific to the company and to the particular asset that may lead to impairment. If an
impairment trigger exists, the recoverable amount of the asset is determined. This involves fair
value less costs of disposal or value-in-use calculations, which incorporate a number of key
estimates and assumptions.

Key judgments - Long service leave provision

The liability for long service leave is recognised and measured at the present value of the estimated
future cash flows to be made in respect of all employees at reporting date. In determining the
present value of the liability, attrition rates, salary growth rates and an appropriate discount factor
have been considered.

Key judgments - Deferred tax assets

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits, together with future tax planning
strategies.
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY

ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
$ $
Revenue
Operating activities
Sale of goods and gaming revenue 63,005,272 59,480,282
Interest received 1,942 9,914
Rendering of services 4,824,639 4,173,202
Other revenue 3,178,698 2,624,732
71,010,551 66,288,130
Non-operating activities
Profit / (loss) on disposal of property, plant and
equipment (54,711) 128,861
(54,711) 128,861
Total revenue 70,955,840 66,416,991
Loss
Expenses
Cost of sales 9,838,448 9,050,074
Finance costs
Interest Paid 1,831,326 1,108,922
Depreciation
Depreciation - Buildings 1,111,842 987,543
Depreciation - Plant & Equipment 3,121,645 2,857,470
Depreciation - Right-of-use assets 245,968 119,195
4,479,455 3,964,208
Unrealised gain or loss
Unrealised (gain)/loss on derivatives 25,693 (934,306)
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AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
$ $

Income Tax Expense
Current income tax
Current income tax charge - -
Deferred tax
Origination and reversal of temporary differences (942,296) (1,164,784)
Income tax expense / (benefit) (942,296) (1,164,784)
Income tax expense / (benefit) reported in the
statement of profit or loss and other comprehensive
income (OCI) (942,296) (1,164,784)
Reconciliation between income tax expense and
prima facie tax on accounting profit
Accounting profit / (loss) before income tax (4,583,721) (1,163,419)
Tax at Australia's statutory income tax rate of 30% (1,375,116) (349,026)
Adjust for tax effect of:
Income attributable to members (1,583,464) (1,406,957)
Expenses attributable to members 1,382,879 1,365,144
Mutuality principle (350,444) (1,477,592)
Other items (net) (436,872) 121,216
Current year tax loss not recognised 2,363,017 1,747,215
Income tax expense / (benefit) on taxable income - -
Movement in deferred tax assets (excluding OCI) (616,870) (1,243,759)
Movement in deferred tax liabilities (excluding OCI) (325,426) 78,975
Income tax expense / (benefit) (942,296) (1,164,784)
Deferred tax assets
Tax losses 2,396,826 1,656,961
Accruals 153,450 246,331
Employee entitlements 364,875 391,932
Unrealised gains 8,685 11,742
Deferred tax assets 2,923,836 2,306,966
Deferred tax liabilities
Property, plant and equipment 1,276,054 722,213
Deferred tax liabilities 1,276,054 722,213

Page 22




NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY

ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
$ $

Cash and Cash Equivalents
Current
Cash on Hand & Cash at Bank 2,195,888 2,478,084
Trade and Other Receivables
Current
Trade Debtors 82,029 77,888
Other Debtors 153,029 71,976

235,058 149,864
Inventories
Current
At cost:
Stock on Hand - Bar 501,863 512,288
Stock on Hand - Other 192,930 187,270

694,793 699,558
Other Assets
Current
Prepayments 1,351,646 1,202,093
Other Financial Assets
Non-Current
Shares in Unlisted Companies 42,923 42,923
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NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY

ABN: 92 000 147 544

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
$ $
10 Property, Plant and Equipment

LAND AND BUILDINGS
Land & Buildings at:
Independent valuation 111,133,828 100,102,719
Refurbishments and improvements at cost 646,018 3,734,530
Accumulated depreciation (35,052) (2,704,093)
Total Land and Buildings 111,744,794 101,133,156
PLANT AND EQUIPMENT
Plant and Equipment:
At cost 37,689,036 34,446,629
Accumulated depreciation (22,589,574) (20,484,816)

15,099,462 13,961,813
Capital Work in Progress 934,588 4,032,612

934,588 4,032,612

Total Plant and Equipment 16,034,050 17,994,425
Total Property, Plant and Equipment 127,778,844 119,127,581

Refer to Note 13 for details of security over property, plant and equipment.

Valuation

The existing freehold land and buildings (excluding land and buildings acquired on amalgamation
with Bangalow Bowling & Sports Club) were independently valued as at 31 December 2023 by
registered valuers, CBRE. The valuation resulted in a combined value of land and buildings of
$105,803,828. The land and buildings acquired on amalgamation with Bangalow Bowling & Sports
Club were independently valued as at 14 June 2023 by registered valuers, CBRE. The valuation
resulted in a combined value of land and buildings of $5,330,000. The Directors have performed a
Directors' valuation of all existing freehold land and buildings as at 31 December 2023 and do not
believe that there has been a significant change in the key assumptions adopted by the valuers in
the most recent respective valuations. The Directors therefore believe that the carrying amount of
freehold land and buildings correctly reflects the fair value less costs of disposal at 31 December

2023.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
$ $

11

Movements in Carrying Amounts

Movement in the carrying amounts for each class of property, plant and equipment between the
beginning and the end of the current financial year.

Land & Plant & Capital Work in Total
Buildings Equipment Progress
$ $ $ $

Balance at 1 January 2022 101,167,551 12,294,927 1,298,940 114,761,418
Additions 621,960 3,749,591 3,842,528 8,214,079
Disposals - (2,903) - (2,903)
Depreciation expense (987,543) (2,857,470) - (3,845,013)
Transfers 331,188 777,668 (1,108,856) -
Balance at 31 December 2022 101,133,156 13,961,813 4,032,612 119,127,581
Additions 5,394,898 2,381,295 1,750,724 9,526,917
Disposals - (54,711) - (54,711)
Revaluation increments/(decrements) 3,412,544 - 3,412,544
Depreciation expense (1,111,842) (3,121,645) - (4,233,487)
Transfers 2,916,038 1,932,710 (4,848,748) -
Carrying amount at 31 December 2023 111,744,794 15,099,462 934,588 127,778,844
Intangible Assets
Poker Machine Entitlements 581,600 501,600
Goodwill 63,607 63,607
Licences 171,636 171,636

816,843 736,843

Poker Machine Entitlements

The amount represents the fair value of poker machine entitlements acquired through
amalgamation with Lane Cove Club and Bangalow Bowling & Sports Club at the date of
amalgamation. Poker machine entitlements across all other venues were issued prior to current
licencing regulations for no consideration and are therefore carried at nil cost.

Goodwill

The amount represents the consideration paid for the acquisition of the lease of premises at Shop
G000 Home HQ, Artarmon being the site of The Glasshouse, less the fair value of net assets
acquired.

Licences

The amount represents the costs incurred in acquiring licences at certain holiday units in Fingal Bay
for the use of members.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
$ $
12 Trade and Other Payables
Current
Trade Creditors 5,916,773 4,883,349
Other Creditors 4,571,417 5,217,485
10,488,190 10,100,834
Non-Current
Trade Creditors 584,698 628,243
13 Financial Liabilities
Current
Bank Overdraft - 1,359,145
Commercial Loan Facility 627,996 1,800,000
Other Secured Loans 1,281,186 1,369,228
Derivatives - Interest Rate Swaps (67,962) 73,332
1,841,220 4,601,705
Non-Current
Commercial Loan Facility 24,588,262 17,800,000
Other Secured Loans 692,277 1,326,630
Derivatives - Interest Rate Swaps (8,831) (175,818)
25,271,708 18,950,812

Security

The security for the commercial bill and overdraft facilities include:

Registered first mortgage over:

- 12 Abbott Street, Cammeray known as North Sydney Leagues' Club

- Gollan Drive, Tweed Heads West known as Seagulls Club

- 1 Birdwood Avenue, Lane Cove known as The Alcott Lane Cove

- 128 Copeland Road, Beecroft known as The Verandah Beecroft
- 21 Byron Bay Road, Bangalow know as The Bowlo Bangalow

General Security Agreement - fixed and floating charge over all the assets and undertakings of the

club.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
$ $
14 Leases

Right-of-use assets

Balance at beginning of year 4,251,278

Additions 12,174
Depreciation charge (245,968)

Total at end of year 4,017,484

Lease liabilities

Balance at beginning of year 4,278,008

Additions 12,174

Interest expense 187,900

Payments (385,787)

Total at end of year 4,092,295

Current 189,481

Non-current 3,902,814

Lease liabilities and right-of-use assets presented above reflect the lease of premises at
Shop G000 Home HQ, Artarmon being the site of The Glasshouse. The lease features a
ten year term with a ten year option entered into by the previous lessee (The Orchard By
Acre Pty Ltd) commencing November 2020 and assigned to Norths upon acquisition in

July 2022.

Statement of profit or loss and other comprehensive income

The amounts recognised in the statement of profit or loss and other comprehensive
income relating to leases where the company is a lessee are shown below:

Depreciation expense of right-of-use

assets 245,968

Interest expense on lease liabilities 187,900
433,868

Statement of cash flows

Total cash outflow for leases 385,787

Non-cash additions to right-of-use assets

and lease liabilities 12,174
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2023 2022
$ $
15 Provisions
Current
Provision for Annual Leave 2,194,969 1,874,777
Provision for Long Service Leave 828,736 733,229
3,023,705 2,608,006
Non-Current
Provision for Long Service Leave 202,425 79,671
16 Other Liabilities
Current
Income In Advance 829,222 911,788
Subscriptions In Advance 375,380 339,801
1,204,602 1,251,589
Non-Current
Income in Advance 1,683,163 987,350
Subscriptions In Advance 295,071 244,429
1,978,234 1,231,779
17 Reserves
Asset Revaluation Reserve
Opening Balance for the year 52,204,290 52,204,290
Revaluation increment (decrement) 2,533,278 -
54,737,568 52,204,290
Capital Redemption Reserve
Opening Balance for the year 163,132 163,132
Amalgamation Reserve
Opening Balance for the year 13,627,926 13,627,926
Gain on amalgamation 4,660,001 -
18,287,927 13,627,926
73,188,627 65,995,348
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2023 2022
$ $
18 Retained Earnings
Retained earnings at the beginning of the financial
year 20,546,982 20,545,617
(Net loss) Net profit attributable to members of the
company (3,641,425) 1,365
Retained earnings at the end of the financial year 16,905,557 20,546,982
19 Capital and Leasing Commitments
Finance & Leasing Commitments
Payable:
Not later than one year 1,361,054 1,467,656
Later than one year but not later than two years 296,648 599,525
Later than two years but not later than five years 457,882 831,452
Minimum lease payments 2,115,584 2,898,633
Less future finance charges (142,121) (202,775)
Total finance lease & hire purchase liability 1,973,463 2,695,858
Operating Lease Commitments
Payable:
Not later than one year 385,786 357,243
Later than one year but not later than two years 385,786 357,243
Later than two years but not than five years 1,157,358 1,071,728
Later than five years 3,857,861 4,584,612
Minimum lease payments 5,786,791 6,370,826
Less future finance charges (1,694,496) (2,092,818)
Total operating lease liability 4,092,295 4,278,008
Capital Expenditure Commitments
Capital expenditure projects - 1,658,032

As at 31 December 2022, the company was committed
to capital works at Norths relating to member and
employee facilities. The works were completed in
2023. There were no capital commitments at 31
December 2023.
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2023
$

2022

20

21

Contingent Liabilities

Bank Guarantee Facility in respect of the lease at The
Glasshouse. 188,597

188,597

The security for the bank guarantee facility is the first
registered mortgage over the leasehold interest in
Shop G000, Home HQ, 1 Frederick Street, Artarmon
(mortgage held over lease).

Related Party Transactions

Transactions between related parties are on normal
commercial terms and conditions. These terms and
conditions are no more favourable than those available
to other parties unless otherwise stated.

Transactions with related parties:

Mr Daniel Dickson is a Director of North Sydney
Leagues' Club Limited and also has indirect financial
interests in Phat Sourcing Pty Ltd and Command 51
Pty Ltd which have been engaged by the club for the
procurement of furniture items and the provision of
cleaning services respectively. The company has
engaged these businesses for a number of years prior
to Mr Dickson becoming a Director of North Sydney
Leagues' Club Limited. All engagements were
performed under normal market conditions and at
normal market rates. 754,766

932,561
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2023 2022
$ $
22 Key Management Personnel
Directors
The following persons were non-executive Directors of
the company during the financial year:
Mark Holman President
Terence Keen Director
Wayne G Bennett Director
Bob Anthony Director
Justin Owen Director
Diane MacLean Director
Daniel Dickson Director
Jane Magor Director
Other Key Management Personnel
The following persons also had authority and
responsibility for planning, directing and controlling the
activities of the entity, directly or indirectly, during the
financial year:
Luke Simmons CEO
Sandeep Singh Former CFO
Stuart Burrows COO - Head of ESG Strategy
Carly Busseler GM - Business Development & Leisure
Rob Wong GM - Responsible & Sustainable Gaming
Tarryn Sheehy GM - People & Culture
Ty Younger GM - Operations
Steven Wah GM - Risk & Special Projects
Rob Lopez GM - CX, Brand & Innovation
Anthony Williams GM - Food, Beverage and Events Strategy
Key Management Personnel Remuneration
The totals of remuneration paid to key management
personnel (KMP) of the company during the year are
as follows:
Key management personnel compensation 2,776,472 2,366,226
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2023 2022
$ $
23 Auditor's Remuneration
During the financial year the following fees were paid
or payable for services provided by the auditors of the
company, Maher Group Assurance Pty Ltd:
Audit services
Audit of the financial statements 97,000 90,000
Other services
Other services 29,942 46,135
24 Amalgamation
On 14 June 2023, North Sydney Leagues' Club Limited
acquired all assets and liabilities of Bangalow Bowling &
Sports Club Limited for nil consideration.
The fair value of the assets and liabilities acquired as at
the date of amalgamation were:
Assets
Cash and cash equivalents 22,127
Inventory 26,834
Other assets 3,119
Land 4,300,000
Buildings 1,030,000
Plant & Equipment 2,915
Right of use assets 4,605
Intangible assets 80,000
Total assets 5,469,600
Liabilities
Payables and other liabilities 320,253
Provisions 48,520
Debt 428,148
Other financial liabilities 12,677
Total liabilities 809,598
Total identifiable net assets at fair value 4,660,002
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2023 2022
$ $
25 Cash Flow Information
a) Reconciliation of Cash
Cash and cash equivalents consist of cash on hand
and balances with banks, and investments in money
market instruments. Cash and cash equivalents
included in the cash flow statement comprise the
following balance sheet amounts:
Cash on Hand & Cash at Bank 2,195,888 2,478,084
Bank Overdraft - (1,359,145)
2,195,888 1,118,939
b) Re<_:o_n.ciliation of net cqsh provided by operating
activities to profit after income tax
Operating profit (loss) after income tax (3,641,425) 1,365
Adjustments:
(Profit) / Loss on sale of non-current assets 54,711 (128,861)
Depreciation 4,479,455 3,964,208
Unrealised (gain) / loss on derivatives 25,693 (934,306)
Financing flows in operating profits 280,149 197,643
(Increase) Decrease in inventories 4,765 (46,286)
(Increase) Decrease in receivables (85,194) (49,034)
(Increase) Decrease in prepayments (149,552) (457,288)
(Increase) Decrease in deferred tax assets (616,870) (1,243,759)
Increase (Decrease) in trade and other creditors 343,811 1,862,252
Increase (Decrease) in provisions 538,452 459,969
Increase (Decrease) in deferred tax liabilities 553,841 78,975
Increase (Decrease) in other liabilities 699,467 773,798
Movements in other comprehensive income (879,267) -
Movement in balances relating to amalgamation (334,215) -
1,273,821 4,478,676
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2023 2022
$ $
26 Controlled Entities

Parent Entity
North Sydney Leagues' Club
Limited

. Country of Percentage Percentage
Controlled Entit :
y Establishment Owned (%)* Owned (%)*

NSG Pty Ltd Australia 100 100

* Percentage of voting power in proportion to ownership

27 Parent Entity Information

The individual financial statements for the parent entity

show the following aggregate amounts:

Statement of Financial Position
Current assets 4,477,384 4,529,599
Non-current assets 135,579,930 126,465,591
Total assets 140,057,314 130,995,190
Current liabilities 16,747,198 18,717,797
Non-current liabilities 33,215,933 25,735,063
Total liabilities 49,963,131 44,452,860
Members' equity 90,094,183 86,542,330
Total members' equity 90,094,183 86,542,330
Profit (Loss) for the year (3,641,425) 1,365
Other comprehensive income 7,193,279 -
Total comprehensive income (loss) 3,551,854 1,365
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2023 2022
$ $

28

29

Company Details

The registered office of the company is:
12 Abbott Street, Cammeray, NSW 2062
The principal place of business is:

12 Abbott Street, Cammeray, NSW 2062

The principal activities of the company are that of a Registered Club.
Disclosure Requirements under Section 41E of the Registered Clubs Act

Core and Non-core Property

Section 41E of the Act defines core property as meaning any real property owned or occupied by a
registered club that comprises:

(a) the defined premises of the club; or
(b) any facility provided by the club for use of its members and their guests; or

(c) any other property declared, by resolution passed by a majority of the members present at a
general meeting of the ordinary members of the club, to be core property of the club.

Non-core property is defined as meaning any real property owned or occupied by the club that is not
core property.

Core property of the company consists of the following premises:

- North Sydney Leagues' Club at 12 Abbott Street, Cammeray, NSW 2062

- The Greens North Sydney at 50 Ridge Street, North Sydney, NSW 2060

- The Alcott Lane Cove at 1 Birdwood Avenue, Lane Cove, NSW 2066

- The Verandah Beecroft at 128 Copeland Road, Beecroft, NSW 2119

- The Bowlo Bangalow at 21 Byron Bay Road, Bangalow NSW 2479

- Sections of Seagulls Club at Gollan Drive, Tweed Heads West, NSW 2486

The remaining sections of Seagulls Club as voted by members by ordinary resolution at the Annual
General Meetings on 25th May 2009 and 14th May 2012 are considered non-core property.
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DIRECTORS' DECLARATION
The directors of the company declare that:

1. The financial statements and notes, as set out on pages 6 to 35, are in accordance with the
Corporations Act 2001 including:

(@) giving a true and fair view of the company's financial position as at 31 December 2023 and of
its performance as represented by the results of its operations and its cash flows for the year
ended on that date; and

(b) complying with Australian Accounting Standards - Simplified Disclosures and the Corporations
Regulations 2001; and

2. In the directors' opinion there are reasonable grounds to believe that the company will be able
to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

00080

Mark Holman

Diane MacLean

Director:

Director:

Dated this 15th day of April 2024
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TO THE MEMBERS OF NORTH SYDNEY LEAGUES' CLUB LIMITED
AND ITS CONTROLLED ENTITY
ABN: 92 000 147 544

Auditor’'s Opinion

We have audited the accompanying financial report of North Sydney Leagues' Club Limited and its
controlled entity (the company), which comprises the statement of financial position as at 31 December
2023, and the statement of profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and notes to the financial statements comprising a
summary of significant accounting policies and other explanatory information, and the directors' declaration.

In our opinion, the accompanying financial report of the company is in accordance with the Corporations Act
2001, including:

@) giving a true and fair view of the company's financial position as at 31 December 2023 and of
its financial performance for the year then ended; and

(b) complying with Australian Accounting Standards - Simplified Disclosures and the Corporations
Regulations 2001.

Basis for Auditor's Opinion

We conducted our audit in accordance with Australian Auditing Standards. Those standards require that we
comply with relevant ethical requirements relating to audit engagements and plan and perform the audit to
obtain reasonable assurance about whether the financial report is free from material misstatement. Our
responsibilities under those standards are further described in the Auditor's Responsibility section of our
report.

We are independent of the company in accordance with the Corporations Act 2001 and the ethical
requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for
Professional Accountants (the code) that are relevant to our audit of the financial report in Australia. We
have also fulfilled our other ethical responsibilities in accordance with the code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information

The directors of the company are responsible for the other information. The other information comprises the
information included in the directors' report, but does not include the financial report and our auditor's report
thereon.
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Our opinion on the financial report does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Directors' Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report and have determined
that the basis of preparation described in Note 1 to the financial report is appropriate to meet the
requirements of the Corporations Act 2001 and Australian Accounting Standards - Simplified Disclosures
and is appropriate to meet the needs of the members. The directors' responsibility also includes such
internal control as the directors determine necessary to enable the preparation of a financial report that is
free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. Our objectives are to
obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of this
financial report.

As part of an audit in accordance with Australian Auditing Standards, we exercise professional judgement
and maintain professional scepticism throughout the audit.
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We identify and assess the risks of material misstatement of the financial report, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

We obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the company's internal control.

We evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors.

We conclude on the appropriateness of the directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the company to cease to continue as a going concern.

We evaluate the overall presentation, structure and content of the financial report, including the disclosures,
and whether the financial report represents the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Maher Group Assurance Pty Limited

AL

Jgson Maher

Taren Point

Dated this 15th day of April 2024
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